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OLC #78-3015/b 


5 SEP 1978 


Honorable Birch Bayh, Chairman 
Select Committee on Intelligence 
United States Senate 

Washington, D.C. 20510 


Dear Mr. Chairman: 


This is in response to your request 
of 22 August for a report on how the Los Angeles 
Times obtained a Confidential White House 
memorandum concerning a satellite spy project 
and a damage assessment on this subject. 


We are making inquiries into this matter 
now, and I will make a report to your Committee 
as soon as possible. 


Yours sincerely, 


/8/ Frank C. Carlucet 
STANSFIELD TURNER 


cc: Honorable Edward P. Boland, Chairman 
Permanent Select Committee on Intelligence 
House of Representatives 
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DATE 


TO: {Officer designation, room number, and 
building) ‘ 


COMMENTS (Number each comment to show from whom 
to whom. Draw a line across column after each comment.) 


"OFFICER'S 
INITIALS 


am: “Reeached for your 
'|-approval is a memorandum 
| recommending that you seck 
“sls. Presidential . gue ee on 
reporting to SS and HPSCL 
“on the Los Angeles Times 
story of [8 August. Also 
attached, for your 
—| signature, is an.interim 
‘ts response to Chairman Bayh 
-on.this subject<~ 


STAT 


Frederick FPF. Witz 


Attached is a memorandum 
just received from DDS&T 
-on'the security aspects. 
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ROBERT C. BYRD, W. VA. EX OFFICIO (PURSUANT TO 5. HES. 40, 97H CONGRESS} : 
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WILLIAM G, MILLER, STAFF DIRECTOR ee 
August 22, 1978 


IN REPLY PLEASE _ 
REFER TO Q#4éS73 


SELECT COMMITTEE ON INTELLIGENCE 


Admiral Stansfield Turner 
Director of Central Intelligence 
Central Intelligence Agency 
Washington, D. C. 20505 


Dear Stan: 


The Los Angeles Times of August 18, 1978 carried 
an article by Jack Nelson which discussed the veto made 
by the President of the Defense authorization bill. The 
- article cites the inclusion of a "Top Secret satellite 
spy project considered vital for monitoring Soviet mili- 
tary activities." The article cites as its source a con- 
fidential White House memorandum obtained by the Times 
which was sent to Press Secretary Powell and was written 
by an official in the Office of Management and Budget. 
It appears from the article that this OMB memorandum 
discusses highly classified and fragile intelligence 


matters. 


The Committee would appreciate a full and detailed . 
report how this memorandum was obtained by the Los 
Angeles Times, as well as a damage assessment. 


Sincerely, 


Birch Bayh | 
Chairman = 
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“Rate ya eee " BY JACK NELSON 222° Has So 
gees om rhe Himes Washington Bureaw Chies age Pe ts eee 
“ror Lit WASHINGTON President. Car- - being weak,” a senior adviser‘quoted 
. ~ ter’s veto efense authorization Carter as saying when he reached the : 
bill was designed to head off what he veto decision at a luncheon meeting 
saw a5 damaging congresstonal_cyts in the Cabinet room Wednesday. .:- 
' iif Basic national security programs,*  “J’m going to follow my own in- : 
bacon a poe seere eee ee eet stincts now because it’s the right . “> ° 
' ¥ pFoject considered vital for_m =, - thing to do,” the President-said, tell- + .-- 
“ing soviet mut ara ' t-* ang aides he should have“done so” - 
-- The veto decision, made Wednes- sooner and vetoed several other mea- , 
day and ‘carried out Thursday, was Sures he was signed during his tenure 
described by one top adviser as a inoffice, 7.0: 7s 
“watershed” in the Administration’s’ - The bill covers the next fiscal year 
“xelations with Congress. It was also beginningin October, *  ' 4. -- 
_ influenced by Carter's belief that the - ‘The spy satellite proje é 
‘time had come. to follow his own po- as “an extremely important intel- 
, litical instincts and ignore aides who idential 
_: had urged him to avoid any such con~ . . White House randum obtaine 7 | 
Fromtation.- +. 1 ep te tte Jd Vals te. by 4 4 ime uy ne of a Jone Jish 2 -. ae 
--“T listened to my advisers during of items Congress has sought to dp- ~~ ~ - + 
the past year telling me what to do lete from this year's detense spending -.: -:_ 
about some of these things and what _ plans in order to make way for a $2. -. = "+: 
- did it get me? Now Tam perceived as cer hay Please Turn to Page 8, Col. ho |: 
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Hon nuclear-powered alreraft ¢ ier; Being 
Emphasizing (hal he wants Congress to reorganize its {neccessary strength. The House, the only 
nding #fiorities, not cut overall spending, Carter offered’: on the issue of deleting the carrier, voted 218 to” 156, 
¢ broa@toutlines of his reasoning al a news conference ** against delcting it. But Carter needs only a one-third vote" 
hursdag when he formally announced his veto of the $36 of the total 495 members, 146, losustainavetoo ovo. 
Ilion Bronse authorization bill~the spending policy - "I don’t think we have-a prayer to override the veto, 
casure$hat must precede passage of the detailed defense . said Rep. Bob Wilson (R-Calif.), ranking Republican on: 
yproprigions bill now working its way through Congress, the House Armed Services Committee, and a leader, of the 
But tkp underlying elements of Carter's concern about, pro-carrierforees. a ae 
1¢ imp-wt of the authorization bill on national security, as;.. Carter also was assured the support of a prominent Re- 
‘ell as IXS political assessment, were spelled out morcex-" publican, Arizona's Sen. Barry Goldwater, who said he did 
“ential momo and by top White House . notbelieve the carrier wasneeded, "8 ir’ 
¢ Times, - ; i. “Also, if it stays in the bill, we will ‘deprive all the ser-. 
a Secretary Joey _-viees of badly needed equipment," said Goldwater, a 
-owell ead Written by. ancofficial in the Office of Manage- ° staunch supporter of the military... ys 
ent and Budget, said “The President, in reviewing oup “+ Ceres, 
nlcligé&ce program, Placed his item as an absolute top. Goldwater's comment touched on a complex bu 
ricritysaiid We should press fo get this message across to -. factor in the controversy: The defense spending cuts that 
he Congress. - i cee ea ee Carter objects {o are contained not in the authorization bl 
“The president will of course not be able to mention this -. 2¢ is vetoing but in the defense appropriations oul wihic. 
bleh bat your and olhers should be prepared 19 80.50 ". has passed the House and now is working its way through 
irivaleWin your talks wit the memo said. ; the Senate in similar form. . ‘ 
‘Pssentgslly, the pr ing: The appropriations cuts are designed, however, to per- 
ystem @hich val ur future ability ta moni- ~; mit construction of the nuclear carrier provided for in the 
ora with variety of Soviet activitics.” authorization bill without pushing the overall level of de- 
and other Carter aes already are trying to con: fense spending above the $120 billion sought by the Ad-: 
i abers of Congress they Should not vote to overs #28 — 
he rea na pycane . What Carter now hopes to do is persuade Congress to 
= ; 
I 
: Oo 
LL 
ze] ws % , 
eo ~ , 
> : i 
o 
a : 
“< ae 


body which voted and such mun 


& 
> 


t pivotal? Firms that ‘mi. 


ceaetenaian Sieeoiemtataned 


rT , f : . Hi 
Vital DefenseItems: | 
carrier and instead allocate the $2 billion it would - 
her defense needs, including the satcllile system 
: dane but important things as maintenance, ~ . 
. operations costs, and research anddevelopment. 
“By diverting funds away from more jmportant defensy a 
needs in order to build a very expensive nuclear aircraft") 
: carrier,” Carter: said at his news conference, “this bib [ 
‘s'would waste -resources available for defense, reduce’ oR 
commitment to NATO in the fulure, and weaken our ng 
tion’s military capabilities.” © °°“ mS 
The override issue will go to the House first, after mem] 1 
bers return from a summer recess on Sept. 5..In the inte : 
im there is likely to be heavy lobbying with elements 
the defense industry on different sides of theissue:- * © 
The Newport News, (Va) Ship and Drydock Co., t 
only shipyard that could build the nuclear carrier, for e 
ample, undoubtedly, will lobby-to override the Presider 
ht benefit from other types of military eg | 
Urés on the other-hand, including the satellite-s 
_ project, can be expected to lobby. to sustain the veto. 
ihough Contress probably will fail to override 
veto, a key issue remaining for Carter is whether the ; 
rier will remain in the Senate 2 aoa bill. ° = 
Carter, informing a group of key congressmen of hag 
_-veto decision Thursday morning, said he also would vet 
. the appropriations bill if it contained the carrier provisigS 
Rep. Robert M. Carr (D-Mich.}, a House Armed Servicys 
Committee member who opposes the carrier, quoted ae jis 
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have to veto that as well 
Carter’s handling of the 

Capitol Hill. e 
An aide to Sen. Henry Jackson (D-Wash.) said, “t 

-yelo will cause divisiveness in the Congress and compli .... 

eate the schedule, It throws ihe timing off.” He said-y 

could indirectly endanger the energy bill but added, “tise 
energy bill is in danger anyway.” caer) 

_ Sen, Alan Cranston (D-Calif.), the majority whip, sa - 
the velo would “casue some aggravation over the fact 4 
this adds to the agenda just as we're leaving town on. 
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woA, . AR ee TET a0 been “too lenient" In dealing with Con f Sey ies Se : 
VAY CARTER VETOED DEFENSE BILL iabesientareratictanmsaites “tos run 
cs a ere ar a a 7. : ae Se ~~ Alion bill that authorized tinnecessary wa er projects.” Ee oon Ou. 
Buisced ron, Sta Page = Tu hae Sy and top White House aides sat around the Cabinet room °. ‘Carter aides said the President also has suid privately he'-z-ler taking so much foolishness from Congress @e have 
Os. _Crenston, said he thought eny political problems table munching club sandwiches and drinking coffee and y:regretted having signed the bill increasing the minimum, 00W risen up and sailed one back for'them to deff with— 
peprod! would be confined to Washington. ; se iced tea as they debated the issue Wednesday, - ' Wage and several appropriations measures, .. ... , __. |, and a big one at that, not like a veto of a rabbit mew bill." 
Sen. John Stennis (D-Miss.), chairman of the Senate —_Kirbo said that although he knew little about the merits : " While Carter talked ‘Thursday of “close consultations” ;'''.. Carter's previous vetoes were one that killed a Bl deal- 
er : 


y 
John 
: ee * ees Committee and an ardent supporter of the . of the bill, “I shared this with the President, that all this.?, With Congress, some top aides talked In a tougher vein of |: 
fH, said tt : 


2 and he : m ing with inspection of rabbit meat and anoth@ which 

, Said the carrier was “the cement that held the bill: worry about getting beat or losing face is a bunch of bas , how the President was sending Capital Hill a message it ? Would have provided for development of the cont@oversial 

1@other. “ .. _, \~° doney, Besides J thought it was no more politically damag. 3, cauld not ignore, “In a way this was a tough bill to tackle’. Clinch River nuclear reactor plant. Both were susBSined. . 

: @il the Senate now has to reconsider all the items in the . ing to be overriden on a veto than il was to be defeated in“ because sustaining a veto won't be all that easy,” said one. 7 ae - Qe t- 

-eM@fhorization bill, Stennis said, “We wor’'t finish in this - the first place and he and the nation were being defeated if; aide, “But we couldn't have asked for a better opportunity ee ee ; ; . oot 
endar year.” oe ts Ae he signed the bill the way it was,” to send a clear signal the President is ready to use the velo f° H ze 
-Cuenalors and representatives who attended two White . Mondale, Brzezinski and Brown spoke in‘fayor of the Power onawiderbasis, . I “Oo 


Mision described the President as pleasant but firminhis Political adviser Hamilton Jordan expressed concern about growing confidence we can sustain it, but also because af- 
Fegecrks. eet .. the political repercussions, although he ultimately agroed gp 
(Bic. Robert N. Glaimo' (D-Conn.) urged the President vetowasinorder, ° . -C. Y 

PS to veto the bill, but instead to ask Congress for rescis- ee : * 


nae of the carrier item. Gizimo said, “The President said . “In essence,” said one official who attended the mecting . * 2" 


House mectings Carter called Thursday to discuss his veto’ veto, but domestic affairs adviser Stu Eizenstat opposed it, - . «Everyone here feels good about it, not only beeaiise of 


reScission was much more difficult, and thus would allow ‘but declined to be identified, “the President said ‘Tye gone 


, tangs to go unchallenged. He believed it's time for 2 along with oiher things political advisers told-me to go 

‘  sfwdown on the issue, right now, ., With and now jt’s being said I won't stand up te Congress . 
1D bee had oe at dott. and do what ought tobe done, - lea cae wt 
:OCarter's decision represented a victory for OMB Director, ‘If it’s right, it’s time lo do what's right, The politics of 

JJgnes J. MeIntyre ‘and his staff, who long have urged’a>“ what's right is better than the.polilics of what pleases most’ | 3, 70 

Wato, and a setback for some of the President’s other advi- * everybody,’ : , cae : i - . 
SUs, ror at ae ty s Although Carter emphasized cooperation with Congress sg eae es , : 
peeharles Kirbo, an Atlanta attorney and Carter confi- -..and played down any confrontations with Capital Hill dur- yeas ; 
d&ite who sat in on the decislye meeting, told The Times, ,, ing his press conference, he did indicate he would not hes:- ; ; sos 
“Sine of the advisers on the political side thought it was tale to veto other bill she considers unreasonable. He spe- | 

cifically mentioned the Lax reduction bill and the tuition 
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would be awfully embarrassing if he was overridden.” —__, tax credit deduction bill, as presently constituted, as legis- ’ : 
sx Carter, Kirbo, Vice President Moridale, Defense Secreta- —Jation he would not hesitate to veto. ; ae es we fo nS a 
Ty Harold Brown, Natioris} Adviser Zhigniew Braczinski In some past instances, Carler told the group, he had ; rs tae on 8 ; 
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